CoinShares Digital Asset Quarterly Fund Manager Survey

23 January 2023 (survey period ending 23 January 2023)

Dramatic rise in positive sentiment towards Ethereum, investors expect regulation, not a ban

e Ethereum has seen a dramatic rise in investor sentiment, with a record 60% of survey
respondents believing it has the maost compelling growth outlook.

e Digital assets weighting in portfolios have risen from their survey lows to represent 1.1% of
portfolios, up from the October survey where they were just 0.7%.

e Investors keys reasons for investing in digital assets are both speculative and exposure to

distributed ledger technology.

e Regulation concerns have increased, although far few expect political blockers and a government
ban. This suggests investors see regulation being the solution rather than an outright ban.
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This year, Ethereum has seen a dramatic rise
in investor sentiment, with a record 60% of
survey respondents believing it has the most
compelling growth outlook, having risen from
40% in the October 2022 survey.

This has not been reflected in our fund flows
data yet, having experienced US$401m
outflows in 2022.

Investors expressed little views on other

digital assets.

Digital assets weighting in portfolios have
risen from their survey lows to represent 1.1%
of portfolios, up from the October survey
where they were just 0.7%.

Hedge fund managers, those with the most
flexible mandates, as well as wealth
managers, have increased their positions.

In contrast, institutional managers have

reduced their positions to 0%.

If you would like to regularly contribute to the survey, please follow this link
— survey window opens for 3 weeks at the end of every calendar quarter

James Butterfill - research@coinshares.com | coinshares.com


https://coinshares.com/research/fundmanagersurvey
mailto:research@coinshares.com
https://blog.coinshares.com/volume-112-digital-asset-fund-flows-weekly-report-e00679d7fea6
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Which digital assets have you invested into?
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What were your reasons for adding digital assets to your

portfolio?
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Despite deteriorating sentiment towards
Bitcoin relative to Ethereum, an increasing
number of survey respondents have invested

into both.

This looks to have come at the expense of
altcoin competitors to Ethereum such as
Cardano and Solana.

Investors keys reasons for investing in digital
assets are both speculative and exposure to
distributed ledger technology.

We believe the recent rising correlations to

equities have prompted fewer to cite

diversification as a reason for investing.

Interestingly, despite the FTX collapse, the
survey suggests there are an increasing
number of clients asking their managers to

add to positions.

While volatility and corporate restrictions are
the key reasons for investors not adding
digital assets to their portfolios, regulation as
a response also increased.

Digital assets lacking fundamentals is little
changed while we saw a dramatic decline
those seeing it as a reputational risk.
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What are the key risks for digital assets at present?
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Regulatory concerns have increased,
although far few expect political blockers and
a government ban. This suggests investors
see regulation being the solution rather than
an outright ban.

Understandably, following the FTX collapse
and associated third party vulnerabilities, we
have seen a big rise in concerns over custody.

There are fewer concerns now over miner
collusion or protocol vulnerabilities.

ABOUT OUR SURVEY: The January 2023 Survey drew 43 responses from investors who cover
US$390bn of assets under management.
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Where are you / your fund domiciled
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DISCLOSURES

The information contained in this document is for general information only. Nothing in this document should be interpreted
as constituting an offer of (or any solicitation in connection with) any investment products or services by any member of the
CoinShares Group where it may be illegal to do so. Access to any investment products or services of the CoinShares Group is
in all cases subject to the applicable laws and regulations relating thereto.

Although produced with reasonable care and skill, no representation should be taken as having been given that this document
is an exhaustive analysis of all of the considerations which its subject-matter may give rise to. This document fairly represents
the opinions and sentiments of CoinShares, as at the date of its issuance but it should be noted that such opinions and
sentiments may be revised from time to time, for example in light of experience and further developments, and this document
may not necessarily be updated to reflect the same.

The information presented in this document has been developed internally and / or obtained from sources believed to be
reliable; however, CoinShares does not guarantee the accuracy, adequacy or completeness of such information. Predictions,
opinions and other information contained in this document are subject to change continually and without notice of any kind
and may no longer be true after the date indicated. Third party data providers make no warranties or representation of any
kind in relation to the use of any of their data in this document. CoinShares does not accept any liability whatsoever for any
direct, indirect or consequential loss arising from any use of this document or its contents.

Any forward-looking statements speak only as of the date they are made, and CoinShares assumes no duty to, and does not
undertake, to update forward-looking statements. Forward-looking statements are subject to numerous assumptions, risks
and uncertainties, which change over time. Nothing within this document constitutes (or should be construed as being)
investment, legal, tax or other advice. This document should not be used as the basis for any investment decision(s) which a
reader thereof may be considering. Any potential investor in digital assets, even if experienced and affluent, is strongly
recommended to seek independent financial advice upon the merits of the same in the context of their own unique
circumstances.

This document is directed at, and only made available to, professional clients and eligible counterparties. For UK investors:
CoinShares Capital Markets (UK) Limited is an appointed representative of Strata Global Limited which is authorised and
regulated by the Financial Conduct Authority (FRN 563834). The address of CoinShares International Limited is 82 Baker
Street, London, W1U 6TE. For EU investors: CoinShares AM (napoleon-am.com) is a French asset management company
regulated by the Autorité des Marchés Financiers (AMF), registered under number GP-19000015 since 27/03/2019. Its office is
located at 25 rue du 4 Septembre, 75002 Paris, France.

The CoinShares Astronaut is a trademark and service mark of CoinShares International Limited.
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